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Introducing the

Flow-Through Ladder™
A tax-saving investment strategy based on a concept similar to bond laddering.

Bond Investment Ladder

Flow-Through Ladder™

A bond ladder is an investment strategy whereby
one buys bonds in successively longer terms-tomaturity, in segmented and equal investment
amounts.

A Flow-Through Ladder ™ is structured in a
similar fashion to a bond ladder, and can
generate a steady stream of money through
taxes saved, and distribu�on proceeds.

Over �me the bonds mature, and the proceeds
can then be reinvested in regular intervals.

To start a flow-through ladder, an investor
purchases units of a new Pavilion Resource Fund
each year, for three to five years. Each new flowthrough fund purchase creates savings against
exis�ng tax liabili�es.

This strategy helps to spread out an investor’s risk
between a number of smaller investments along
the yield curve, rather than having all the
investment risk a�ached to one or a few bonds.
A bond ladder provides an investor with a steady
stream of income from both interest payments,
and as principal payments as bonds become
mature over �me.
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As each successive flow-through fund provides
addi�onal tax savings, those savings can be used
to purchase a new flow-through fund in the
following year, thereby adding another rung and
more tax savings to the investor’s flow-through
ladder.
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Invest $30,000
Using PastRefunds
$19,500 Tax Savings

Bond E (Purchased with proceeds from Bond B)
(Matures in 3 years)
$20,000 at 3.25%
Year 4
Invest $30,000
Using Past Refunds
$19,500 Tax Savings

Bond D (Purchased with proceeds from Bond A)
(Matures in 3 years)
$20,000 at 3.25%
Year 3
Invest $30,000
Using PastRefunds
$19,500 Tax Savings

Bond C
(Matures in 3 years)
$20,000 at 3.25%
Year 2
Invest $30,000
$19,500 Tax Savings

Bond B
(Matures in 2 years)
$20,000 at 3%
Bond A
(Matures in 1 year)
$20,000 at 2.5%

Year 5

Year 1
Invests $30,000
$19,500 Tax Savings

BENEFITS AT A GLANCE
Spreading the risk of multi-year investments
Stronger returns on some funds can negate weaker returns from others for an overall be�er performance.
Use the tax savings to par�ally fund next year’s purchase.
At year 3, your new investment may be fully funded from previous tax benefits.
The informa�on provided is general in nature and is provided with the understanding that it may not be relied upon as, nor considered to be, the rendering of tax, legal, accoun�ng or professional advice. Readers should consult
with their own accountants and/or lawyers for advice on the specific circumstances before taking any ac�on. Accilent Capital Management Inc. (“Accilent”) is the investment manager to the Pavilion Flow-Through L.P.s
(collec�vely, the “Funds”). This document is for informa�on purposes only and should not be relied upon as investment advice. We strongly recommend that you consult your investment professional for a comprehensive review
of your personal financial situa�on before undertaking any investment strategy. Informa�on herein is subject to change without no�ce and Accilent is not responsible for any inaccuracies or to update this informa�on. The
informa�on contained herein does not cons�tute an offer or solicita�on by anyone in the United States or in any other jurisdic�on in which such an offer or solicita�on is not authorized or to any person to whom it is unlawful to
make such an offer or solicita�on. Prospec�ve investors who are not resident in Canada should contact their financial advisor to determine whether securi�es of the Funds may be lawfully sold in their jurisdic�on.

